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BANK AMALGAMATIONS. 


check to the process of bank amalgamation 
which followed upon the appointment of the 
Chancellor of the Exchequer’s Committee has -roved 
but short-lived, and during the past few weeks startling 
announcements have been made public of further pro- 
jects which have received the assent of the new pro- 
visional Statutory Committee. In only one instance, 
so far as is generally known, has that Committee with- 
held its consent, and in that case the refusal was due 
to the intervention of the Government of India. As 
regards banks which carry on business mainly or 
entirely in England, the process of amalgamation seems 
to be approaching completion. Outside London there 
now remains but one private bank of importance. Of 
joint stock banks there are six having their head office 
in Lancashire, four in Yorkshire and two in the Mid- 
lands who have so far resisted the wiles of the London 
banks. Lancashire has emphatically expressed its in- 
tention of retaining its local banks, and the Yorkshire- 
man’s pride in his own banks, after allowing most of 
them to disappear, shows signs of a stiffening resist- 
ance to further encroachment. With the exception of 
a few small banks of minor importance, the whole of 
the rest of the banking business of the country outside 
London will, after the completion of the projects now 
before the public, be divided between five large joint 
stock banks, each with deposits of from one hundred 
and fifty to three hundred million pounds. 

The motives which have led to this concentration of 
the banking power of the country and the probable 
results of the policy have both provoked considerable 
interest, and the publication of the report of the 
Treasury Committee cannot be said entirely to have 
hushed the voice of criticism or to have satisfied the 
critics. With regard to the motives which inspired the 
policy, it is impossible to say to what extent personal 
ambition and mere megalomania have played a part, 
but it is ony fair to the bankers to point out that 
they are not pioneers in the process, and have but 
followed a wider movement in trade and industry, a 
movement which has been expressly encouraged of late 
by Ministers of State and public officials. Granted, 
then, that personal ambition may have hastened the 
process, it is ene which would in any case have proved, 
not, it is true, inevitable, but certainly difficult to resist. 

As to the results, both actual and probable, of this 
unchecked policy of amalgamation, much of the 
criticism offered has been misdirected, and some of it 
will not bear examination. The report of the Treasury 
Committee encourages the belief that there is a real 
risk of a Money Trust. The arguments advanced are, 
however, hardly convincing. The existence of half-a- 
¢@ozen large banks of approximately equal size is more 
conducive to the free play of competition than a pos- 
sible state of affairs in which one or two large banks, 
possessed of resources vastly superior to those of the 
general run ef their competitors, were able to dictate 
their policy to the latter, and stifle competition by the 
threat of extinction. It is generally admitted that 
competition between banks has never been so keen as 
at the present time, and the possibility of the process 
of amalgamation being continued to the point at which 
a Money Trust would be a real danger is a remote one, 
for the reason which follows, if not other. As Mr. 
Sidney Webb has pointed out recently in the Contem- 
porary Review, the concentration of the business of 
banking in a few hands very much facilitates State 
control and State purchase. At present the demand 
for State ownership of the banks is neither loud nor 
insistent, but it is safe to say that with the first symp- 
toms of a Money Trust it would quickly become so. 
Bankers are well aware of this, and it is therefore un- 
likely that they will be anxious to provide the whip for 
their own castigation. 

Another criticism has been that the policy of amal- 


gamation has resulted in the concentration in London 


of the loanable funds of the banks of the who 
country, and that they are there used to fy 
schemes of international finance, while the trade and 
industry of the country are starved of the necesg 
financial support. This, if it were true, would be q 


very real argument against allowing the movement tj 


be continued, but although the statement has been fre. 
quently repeated, there is singularly little evidence tp 
Support it. It would be interestine to enquire how fg 
money lent in the City on call or in short dated loans 
is in fact used, either directly or indirectly, to furthe 
British industry and commerce, but such an enquiry jg 
outside our present limits. Let us, however, look at 
the alleged starvation of the provincial borrower from 
another point of view. 


The channels in which a bank employs its capital ang 
deposits may for the purpose in hand be divided into 
three groups. First, there is the money held in its tills, 
or in reserve either in its own vaults or at the Bank of 
England. This money earns nothing. Secondly, 
there is money lent in the City at call or for short 
periods. This money is lent on first-class security at 
‘*fine’’ rates, and in normal times is available for 
almost immediate use if necessary. It is true, as many 
critics have pointed out, that on the outbreak of war 
these funds proved to be anything but liquid, but it is 
fairly obvious that if bankers clad themselves in armour 
which would resist such a shock as that of August, 
1914, without the use of abnormal measures, they 
would find themselves seriously hampered in carrying 
on their business in ordinary times. The third of the 
categories into which we have divided a banker’s assets 
is advances to customers, includin-- loans for mer 
cantile and industrial purposes, loans less liquid than 
those included in the second category, but, and this is 
the point we wish to emphasize, earning a higher rate 
of interest. Now a banker’s principal aim is to earna 
dividend for himself or his shareholders, and it is clear 
that the higher the proportion of his total assets which 
he uses in advances to customers, the larger will be his 
earnings. But with the increased earnings will come 
an increased risk owing to the nature of the security 
and the locking up of his resources in advances net 
easily realisable, and he will therefore find that pre 
dence prompts him to increase the proportion of his 
assets kept in reserve or lent in more liquid advances 
in the Gity. Safety bids him keep the proportion of 
his assets locked up in loans to customers as low % 
possible, while the desire to increase his dividend bids 
him adopt the opposite course. His technical skill a 
a banker enables him on the one hand to avoid the 
Scylla of excessive caution without falling, on the 
other, into the ‘\Charybdis of .a :facile optimism. Ex- 
perience teaches him that within certain limits he must 
maintain a proportion ‘between his unemployed re 
serves, his short dated loans, and his advances # 
customers, which may vary according to the class 
business carried on ‘by ‘him, ‘but which each banker 
quickly learns to recognize. 


All this may sound mere platitude, but its truth 
evidently not realized by those who accuse the o 
banker of withdrawing funds from the country to. 
them in London, except on one of two assumptions. 
The one assumption is that the large joint-stock banks 
have allowed an excessive caution to warp their ju 
ment so far as to lead them to neglect an obvious 
safe method of increasing their profits and, at the same 
time, of serving the public interest. Seeing that - 
banks which within recent years have endeavoured 
relax the restraints imposed by prudence and to 0 F 
the public greater facilities than such as are usually 


to 
‘ ? have almost without exception come 
be obtained, ha we honest 


ust dismiss 
is that the 


an ignominious end, even though they w 
conceived and efficiently managed, we m 
this assumption as untenable. The other 
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panks have allowed the larger opportunity for profit 
to slip by because it required the use of skill which 
they did not possess, and have preferred the safer and 
jess remunerative business of lending in the City. 
inst this argument it must be pointed out that the 
competition for deposits has of late been keener than 
wer known, the evidence of which is to be seen in the 
branch banks which occupy almost every street corner 
in the business sections of our large towns, and every 
ical banker knows that you cannot retain deposits 
unless you are prepared on occasion to lend. The com- 
ition for deposits brings in its train a competition in 
loans and has assured for the borrowing pubic accom- 
modation which is the greatest consistent with safety. 
A bank which drained the money from the provinces 
to lend it in London would, in fact, be very quickly 
driven out of business. 


Another effect of the policy of bank amalgamation 
which its detractors frequently advance as a reason for 
restraining its further extension, is the disappearance 
of the private banker. He is described as a man of 
wide and quick perception, with a thorough knowledge 
of local business conditions, prompt in action and ready 
to back his own judgment, and is contrasted with the 
modern branch manager, who is pictured as a mere 


derk for recording the decisions of a distant board of | 


managers. Thjs description of the private banker, 
faithful portrait though it may be of a carefully selected 
type, is, like the other illustrations of the ‘‘ good old 
times’’ which are so frequently brandished in the face 
of an impenitent younger generation, very one-sided. 
The private banker disappeared because he failed to 
fulfil the part demanded of him. A family business 
suffers from the serious defect that it is impossible to 
secure continuity of ability in the family. The sons of 
asuccessful banker may prove incompetent or may find 
their interests to lie in other directions than their busi- 
ness. The results may prove equally unfortunate in 
tither case. A business of this character is constitu- 
tionally unstable. During the Napoleonic war, when 
we had to face conditions curiously like those existing 
atthe present day, this instabiity of the country’s banks 
was the cause of much distress. In the two years suc- 
ceeding the battle of Waterloo 89 county banks became 
bankrupt. In 1825 there were 120 such failures. It is 
oily during the present generation that the novelist 
has ceased to use as one of his stock situations the 
failure of the local bank and the ruin of the hero’s 
family. The wonderful stability of the banks of this 
country during the present struggle is not appreciated 
by a generation which has not experienced the evils 
which their forefathers had so frequently to endure. 


The private banker has gone, and even if we could 
recall him it is doubtful whether we should wish to do 
so. But the evolution of banking has taken us a 
step farther than this. When a local joint-stock bank 
is taken over by a large London bank, the directors 
and general manager of the former may be retained 
as local directors and district manager, but frequently 
their further services will be dispensed with in return 
fora handsome pecuniary compensation. If they are 
tetained, it will only be with severely restricted 
powers, and their places will not be filled as they 
become vacant in the natural course of events. These 
men who are rapidly being shouldered out of the ranks 
of English bankers are the modern equivalents of the 
private banker whose disappearance is so generally 
deplored. They are men with local interests and local 
connections, often fully in sympathy with local needs 
and accustomed to the exercise of their own judgment. 
How is the place of such men to be fitted in the future? 


This is no mere question of detail, it is vital. One 
of the tests of a good banking system is the closeness 
of the bond which unites it to the commercial and 
manufacturing interests of the country. In England 

connection has in recent years never, been so direct 
Sin many other countries. London is the home of the 

, and the part played by him in our banking 
system is one of some importance. This is in part 
due to historical reasons. for the early English joint- 


stock bank was more fitted to inspire confidence in its 
respectability than in the skill of its management. 
Consequently many of the functions of the continental 
banker have been left to the specialist, who has worked 
with the aid of money supplied by the deposit banks. 
This tendency towards a divorce between banking 
and industry in this country has probably been accen- 
tuated by the disappearance of the local bank, and the 
need for closing up of the gap so created bids fair to 
become urgent. 


In Germany the connection between banking and 
industry errs in the opposite direction. Not only do 
the German banks take a direct interest in and control 
over the principal industries of the country, but they 
share in the trading risks of their customers to an ex- 
tent which is emphatically condemned by English 
bankers, and is regretted by many in Germany who 
are well qualified to judge. In the United States the 
connection between banking and industry is kept alive 
by the legislative provisions which practically forbid 
branch banks, and so ensure the survival of the local 
banks. Neither of these countries, in view of the 
different conditions which exist there, will serve as an 
example for us, and we must find our own remedy. 
At present the tendency is for the breach to widen 
rather than the reverse. We are in the middle of an 
almost unnoticed revolution in the method of control 
of our large joint-stock banks. The dilettante director, 
often without technical knowledge and with interests 
chiefly in other directions, is being supplanted by the 
managing director, a man usually chosen from the 
ranks of the officials, with his heart in his work and 
having the advantage of a thorough knowledge of the 
details of his business. But this change is not of itself 
sufficient to solve the problem which we have stated. 
Such a man’s energies are usually fully taxed by the 
work of administering the huge machine of which he 
is the head. It is the local representatives of the 
bank, call them local directors or branch managers or 
what you will, who must be looked to for supplying the 
connecting link with trade industry. Is the type of 
branch manager which is now being evolved capable 
of doing this? It is at least doubtful. There is grave 
danger of over-centralisation in our banks, leading to 
the growth of a type of official who is little more than 
a promoted clerk. There is a tendency for the man 
of merely negative virtues to rise to the top, the man 
whose chief merit is that he has avoided mistakes. He 
bears too strong a resemblance to the type of govern- 
ment official whose narrow and rigid formalism has 
become a byword. What is wanted is a body of men 
with a wider outlook and a more sympathetic apprecia- 
tion of the demands of commerce and industry. 

Doubtless there are difficulties. In the administra- 
tion of a highly centralised undertaking employing a 
large number of officials, a certain rigidity is almost 
unavoidable, and the only remedy seems to lie in in- 
creased devolution of authority while retaining cen- 
tralised control. The material from which the banks 
choose their managers is good, and technical education 
is encouraged, but something more than this is needed. 
A fuller measure of responsibility must in some way 
be granted, especially to those in charge of the banks’ 
interests in the large centres of population, and initia- 
tive must be encouraged rather than checked. The 
men to fill important local administrative posts must 
be picked young and must be given a training which 
will ripen their judgment and encourage them to exer- 
cise their powers of self-reliance at an early age. If 
in some way they could be given a definite pecuniary 
stake in the results of their work, the desired end 
would be hastened, though there are probably difficul- 
ties in the way of a change of this character. 


The above are but suggestions. The problem is one 
which deserves the serious attention of our bankers 
when they are relieved of the anxieties of determining 
fhe final shape of the institutions which they con- 
trol. In any case it seems certain that they cannot 
go on administering from a single office in London the 
whole of the details of a banking business of the type 
which is now being evolved. 
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ANOTHER POINT OF VIEW. 


HE functions of the Banker are two. 1. To 
protect his deposits. 2. To lend money. 


1. The protection of deposits is not so important as 
it used to be before the days of joint-stock companies. 
For in old days the Bank took the place of the strong- 
box or the stocking; it received and garded the actual 
cash of the depositor. In modern times the Bank is 
the recipient of the credit of the depositor, who has in- 
vested his cash in stocks and shares, the scrip of which 
he may keep, if he chooses, in his desk or a safe 
deposit. The deposits are the uninvested dividends or 
salaries or fees or profits, which the depositor pays into 
his Bank, that he may draw against them by cheques. 
These deposits the Banker is bound to produce on 
demand, in other words, they are his liabilities. But 
they are also his assets, for, of course, he does not 
keep them in a safe, but lends them to borrowers, or 
invests them. The Banker makes a profit for himself 
or his shareholders from the interest he gains by the 
investment or the loan of his deposits. Here, again, 
the profits of banking have been largely cut into by 
modern practice. For whereas in former times ‘‘ warm 
men ’’ would leave large sums with their bankers with- 
out demanding interest, nowadays depositors ask and 
receive interest on deposit accounts, that is to say, 
on money that can only be called at a fortnight’s, a 
month’s, or three month’s or longer period’s notice. 
One great provincial Bank allows its depositors interest 
on current accounts. But this is exceptional, and as a 
rule bankers earn their dividends by the interest they 
gain by investing or lending current accounts, and the 
difference between the interest they allow on deposits 
and the interest they make by investing or lending 
those deposits. Obviously, therefore, the success of a 
Bank depends on the skill or want of skill with which it 
invests and lends. Banks can only get into difficulties 
by bad investments or bad loans. Owing to the great 
fall of Consols, which, at the end of the last century 
rose as high as 113, several banks have got into 
trouble : but so cautious, or conservative, are English 
banks that very few of them have jeopardised their 
deposits by bad loans. This is the boast (and it is a 
justifiable one), of English banking. But it has its 
answer, which is, that no nation (and no individual) 
can ever succeed without the risks of speculation. 


2. The function of lending is more important and 
more difficult than that of investing. Any dullard can, 
in normal times, invest in short-dated bills and in what 
are facetiously called gilt-edged securities. But lend- 
ing to the right people on the right securities requires a 
flair, a nose constructed in peculiar fashion, or, shall 
we say? simply a knowledge of human nature, that 
most difficult of all the sciences. The reason why the 
Scotch and the Swiss are the bankers of the world is 
that, penurious as they are in detail, they are 
adventurous in big things, they take broad views and 
often big risks. The English banker, on the other 
hand, is so timid that he has (until quite recently, for he 
too has been obliged to change), regarded a borrower 
as an enemy, as a person to be kept at arm’s length, to 
be cross-examined as a barrister bullies a witness at the 
Old Bailey, instead of welcoming him as a customer 
necessary to his (the banker’s) existence. We remem- 
ber a friend, a wealthy young man, who applied to his 
Banker (one of the old family kind), for a loan to take 
up some shares, and got in reply a long lecture on 
the danger of speculation! Much of this timidity in 
lending was due to the fact that the Banker had sent his 
money up to London to the Bank of England, who used 
it in financing German bills of exchange. That phase 
of Banking is passed, at all events, for the next ten 
years. Before leaving Banking as it has been to turn 
to Banking as it will be, we must record our opinion 
that the great Banks have paid their branch managers 
absurdly inadequate salaries, and in consequence have 
got in many Cases incompetent men. 

The rapid and unresisted amalgamation of nearly all 
the leading Banks into five great groups is, in our 


judgment, a serious public danger. We do not 
who arranges these deals; presumably the manag; 
directors, the pushing, ambitious men. Certainly, th 
depositors, whose money is chiefly at stake, are ng 
consulted, nor the shareholders of the Banks, tho 
they, if they had any organisation or any ideas on th 
subject, might stop the thing. The Chancellor of th 
Exchequer is quite hopeless on any subject outside th 
raising of war-loans and leading the House of Com. 
mons ; he wearily acquiesces in anything that is py 
before him, apparently, or allows the Lords of th 
Treasury to do so for him. So far as we know, ther 
are now only seven considerable banks in London oy. 
side these amalgamations; in the City, Glyn Mills ang 
Co., and Robarts Lubbock and Co., which includy 
Coutts; and in the West End, Hoares, Childs, Cocks 
Biddulph, Drummonds, and Cox, the Army agents 
In the provinces, Beckett’s Bank at Leeds still rears its 
head in splendid isolation, unamalgamated and 
ashamed. But with these exceptions, amalgamatin 
proceeds apace, and has even invaded Scotland, Lloyds 
having absorbed the National Bank of Scotland, 
repelled in its attack on the National Bank of Indi 
owing, it is said, to Lord Inchcape’s opposition, for 
Lord Inchcape trades with the East, and wants m 
poachers in his coverts. There are now five greit 
groups of Banks, with an average aggregate of deposits 
of just short of £300,000,000 each, with an uncalled 
capital of perhaps £6,000,000, with reserves of about 
47,000,000 apiece, and with cash of, say, £50,000,0m 
apiece. These five groups will therefore command a 
aggregate of nearly £2,000,000,000, the greater part 
of the accumulated capital of the country. To 
prevent overlapping, the slang term for competition, 
these five groups will proceed to divide England, ani 
apparently Scotland, into areas or spheres of business; 
and within its sphere each group will be in possession of 
a monopoly, which will enable it to dictate its own terms 
to depositors and borrowers. The Bank of England 
will be deposed, and its hitherto despotic ‘‘ rate” of 
little or no importance, except, perhaps, as a financid 
barometer. That such a state of things will be a danger. 
ous concentration of power in the hands of a few bank 
managers is so evident that already a more dangerous 
corrective is being suggested by the bureaucratic 
Socialists. _ Mr. Sidney Webb and the Fabian po 
fessors are rubbing their hands in print over the pros 
pect of State Control of Banks. For the realisation o 
the schemes of State Socialists, still more of the Synd- 
calist, the control of capital is necessary. Both State 
Socialists and Syndicalists must have command d 
capital : the State Socialists for the provision of houses, 
schools, clothes, food, and possibly wives (dowries for 
penniless virgins are seriously advocated), out of the 
earnings of the clever industrious minority : the Synd- 
calists for the seizure by the Unions of all the indus 
trial concerns of the country. That such a financid 
system would mean the utter ruin of England’s carty- 
ing and foreign trade is not dreamt of in the philosophy 
of these gentry. But that the Banks should precipitate 
this catastrophe, that they should rush into the trap 
laid for them by the Socialists, is amazing. The only 
respectable arguments in support of these amalgam 
tions are continuous ability of management, and the 
necessity of large masses of capital to finance rehabilite 
tion after the war. But the amalgamations give us 0 
greater security for good management than the 
system: the Holdens and the Schusters are not 
immortal by amalgamation. As for the capital 
quired for reconstruction, it is as easy to get fit 
millions from five banks as from one group. Bes 
as a final word, the amalgamation of Banks ~ ® 
the amalgamation of businesses, which means the ~~ * 
tion of gigantic trade trusts, with corruption, k 
and the suppression of individual enterprise, as coms 
quences. The ambition of a few bank managers, 
the pre-occupation of the political leaders, has f 
upon us the ugly alternative of Money Trusts or Stat 
Control. 
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Subscribed Capital 


Paid-up Capital - 
Reserve Fund 
Uncalled Capital - 


WILLIAM REIERSON ARBUTHNOT, 

Sir DAVID MILLER BARBOUR, K.C.S.I., K.C.M,G. 
ROBERT E. DICKINSON, Esq. 

JAMES FAIRBAIRN FINLAY, Esq., C.S.I. 


- £6,194,100 
- £1,548,525 
- £2,000,000 
£4,645,575 
DIRECTORS. £8, 1 94, 100 


HORACE PEEL, Esq. 

WILLIAM SMART, Esq. 

Rt. Hon. LORD SYDENHAM, G.C.S.I. G.C.M.G., 
H. L. M. TRITTON. Esq. [G.C.L.E., G.B.E. 


Deputy General Manager—J. P, GIB 
London FRANCIS SHIPTON. 


General Soa in South Africa—HECTOR MACKENZIE. 
ON. 


Assistant General Manager—NOEL JENNINGS. 
Secretary—JOHN JEFFREY. 


BANKERS.—THE BANK OF ENGLAND; LONDON COUNTY WESTMINSTER AND PARR’S BANK, LTD. 


Head Office: 10 Clements Lane, Lombard Street, London, E.C.4. 


New York Agency: 68 WALL STREET: 


mr CAPE PROVINCE. 


Apenprew | 


Port ALFRED (Agency 
ALBERTINIA to HgerMaxvus (Agency to to Grahatmstewn) 
Riversdale) Caledon) Port 
| Atics Hogrses Bay (Agency Portervitie 
AtiwaL Norte to Vredenburg) Roan 
Barkiy Basr ‘Hormeyre | gency to Tulbagh) 
West Hoprtown ous | Prigska 
BARRYDALE AcMAN#DORP ALBERT 
Barvitte(Agencyto Inurywa |. Ispwe Tows 
Uitenbage) Ruopes | 

BEACONSEIRID JANSEN VILLE RIVERSDALE 
Brororv | to Human Ska (Agency 
Bor River (Agency to Kakamas (Agency to Long &.. Cape Town) 
Buepasnour (Caledon) _Kenliardt) | Simon's Town 
BrrrstowN Kai Hoap (Agencyto Sommnsxr 
BurauersporP King William’s Town)Somensxt 
BurreRwortTa KENHARDT | KIMBERLEY Somenser 
Cara | CaLEpon Kose Town to W.) 
Oauirzporp | OaLvinia | KOK8TAD &TELILENBOSCH 
Towx KoMGHA STERKSTHOOM 

do. Lone StREeT LaDSMITH 

do. Streer LaDy Grey STEYTLERVILER 


Carnarvon | LAINGsBuRG | LOxTOX SUTHERLAND: 
Oxparvitik | MACLEANTOWN (Agency SWELLENDAM 
OirrvsnaL (Agency to to King William's Town) Tarkastan ToLBAGH 


Olanwilliam) | Marexing Urresnage 
OLANWILLIAM MALMESRURY Umrata | 
| MaTATIELE UPINGTON 


Cook House (Agency to Vax RHYNBDORP 
Haat) Vas Wrxs Done 
VENTERSTAD 


De AAR MOORRERSBURG 


De Doorss (Agency Bar Vicronta Wrest ~ 
to Worcester) Moont FRERE | 
Dy Rust | DoxnREcHT MUIZENSERG WELLING TOX 
East Lonnos | MURRAYSBURG WELLINGTON STATION 
Fort Beaurort NAaUWProort. (Agency to We 
| GEORGE OUDTSHOORN WILLisTox 
Paarc | PearsTon Wiu.owmons 
tows Pepois | PETRUSVILLE WoonsTock 
DYSMITH 
Grerrowy EW HANOveR (Agency 
Harnxe Sprure to Pietermaritzburg) 
Wo, Tue PIETERMARITZBURG 
(Agency) - Pout 
( to Vryheid) (Agency 
mzinto} (Agency 
to Greytown) Umzurre } 


MIDDELBURG |. (Agency to Ladismith). 


BRANCHES AND AGENCIES. 


ORANGE FREE STATE. 


KFOKT DYRRAN Agency to Bethiebem 
{Agevey to  JAGERSFUNTEIN SKNEKAL Wixsuke 
Kroontted) . KxsTELL ZasTRoN 
TRANSVAAL. 
AMERSFOORT 
ARBERTO to Standerton. 
Benoni HENDuINA ( to Pores 4 
BrraaL ) 
BLogMHOF JOWANRESRUKG 
BoxksBuaG do. E.ory Strest Kuo RT 
BRAkPAN do. Newtowx RUSTENBURG 
BREYTEN (Agencyto Kt P SuUREPMOOR ( yto 
) KReeKRsporP Spuines 
DAARESSALAAM K StTAXDEKTON 
(Agency to Ermelo) Licutexsure : 
Mwupxi.soue ‘VEXTRRSDORP 
MonGENZON 
VoLKsRus1 
to Volksrust) Zexnost 
FospsBUuRG Pirrerssore 
BASUTOLAND,—muszav. 
RHODESIA. 
BinpDuRA LivinGsTonge SacisBuRY 
Bucawayo CusaKa Se_uxwe 
(Agency to MARANDELLAS 
Gatooma Sinoia) (AgencytoSalisbury) 
Gweto PENHALONCA MVUMA 
(Agency to Umtali) Victoria 
Que Que 
PORTUGUESE EAST 
Brrra Marques (Delagosa Bay 
EAST AFRICA A. PROTECTORATE. 
ELDoRET Kisumo 


ZANZIBAR 
SOUTH-WEST AFRICA PROTECTORATE. 


Lopenirzsucut SWAKOPMUND’ 


Occupied Territory. GERMAN EAST AFRICA. 


BANKING BUSINESS OF EVERY DESCRIPTION 
transacted at all Branches and Agencies. 


CURUENT ACCOUNTS opened on the usual terms, 
and DEPOSITS RECEIVED for fixed periods, 
at rates which may be ascertained on 
application. 

SAVINGS BANK ACCOUNTS opened on terms, 
particulars of which may be obtained at 
Branches. 

BILLS NEGOTIATED and COLLECTED. 


DRAFTS issued. MAIL and TELEGRAPHIC REMIT- 
TANCES made. 


LETTERS OF CREDIT and COMMERCIAL CREDITS 
established. 

TRAVELLERS’ LETTERS OF CREDIT issued, avail- 
able in all parts of the World. 

PURCHASE and SALE of Stocks and Shares 
effected. 

DIVIDENDS, ANNUITIES, 
COUPONS COLLECTED, 

STRONG ROOMS provided for the safe custody 
of Securities and valuables of Customers 

ASSAY DEPARTMENT.—-Gold, etc.. and all Mineral 
Ores assayed and realised. 


&c., received, and 


EXECUTOR and TRUSTEE business undertaken. 


the 


The Officers of the Bank are bound not to disclose the transactions of its Customers 


STANDARD BANK 


OF SOUTH AFRICA, LTD. 


Bankers to the Government of the Union of South Africa in Gape Province; to 
imperial Government in South Africa; and to the Administration of Rhatuaia. 
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SOME NOTABLE BRITISH, COLONIAL AND FOREIGN BANKS 
ANGLO SOUTH AMERICAN BANK. 


HIRTY years ago the Bank of Tarapaca and 
London was formed for the primary purpose of 
performing financial services for the British interests 
engaged in working the nitrate deposits in Tarapaca. 
Its operations were therefore limited and its prosperity 
was dependent largely upon that of the nitrate produc- 
ing industry. The management, however, was not 
content with the somewhat restricted character of the 
bank’s business and in 1900 an amalgamation was 
arranged with the Anglo-Argentine Bank under the title 
of the Bank of Tarapaca and Argentina, the name of the 
institution being altered in 1907 to that of the 
Anglo-South American Bank, Ltd. A more ambitious 
policy having thus been inaugurated branches were 
secured in many of the principal cities of Argentina and 
Chili and one in Montevideo. In 1912 a still wider 
field of operations was secured by the absorption of the 
London Bank of Mexico and South America, though it 
may be mentioned that the Mexican interests of the last 
named institution had been mainly disposed of before the 
fusion was arranged, which perhaps was fortunate in 
view of the condition of affairs that has prevailed in the 
northern republic since the retirement of Porfirio Diaz. 
A further important development was effected last year 
by the purchase of control of the Commercial Bank of 
Spanish America. By these acquisitions the Anglo 
South-American Bank is represented in all the leading 
cities of the South American Republics with the excep- 
tion of Brazil and in regard to that country it 
works with the London and Brazilian Bank. The head 
office of the institution is in London and it has 
continental branches in Paris, Madrid, Barcelona and 
Bilbao, having devoted special attention in recent years 
to Spanish business. It has also an agency in New 
York and in February last an agency was established in 
conjunction with the London and Brazilian Bank at the 
chief Manchester office of Williams Deacon’s Bank, 
providing direct communication with South America for 
Lancashire manufacturers. 

The subscribed capital of the Anglo-South American 
Bank is £4,500,000, in £10 shares, of which £5 per 
share, or £2,250,000 is paid up. The reserve fund of 
the date of the last report (June 3oth, 1917), was 
#1,500,000, and in addition there is a special reserve 
of £183,827 accumulated to write down capital 
employed in Chili to rod. per dollar, although the 
present rate is 17d., which is, however, exceptionally 
high owing to abnormal war conditions. Dividends 
on recent years have been paid as follows :—1911-12, 
12 per cent.; 1912-13, 12 per cent.; 1913-14, 10 per 
cent.; 1914-15, 8 per cent.; 1915-16, 9 per cent.; 
1916-17, 10 per cent. The net profit for 1916-17 was 
£320,032 and £100,000 being placed to reserves, 
4154,966 carried forward. During the year the de- 
posits increased from £9,076,322 to £14,114,982, bills 
payable from £4,577,023 to £5,981,166, while cash 
and short money rose from £2,184,625 to £3,037,453, 
investments from £1,840,383 to £2,200,333, bills 
receivable from £5,892,496 to £9, 509,600 and advances 
from £7,531,602 to £9,506,802. 

The accounts for the year to 30th June last are due 
in October, when further expansion will probably be 
shown. 


STANDARD BANK OF SOUTH AFRICA. 


| nya could illustrate more forcibly the ener- 
getic administrative policy of the Standard 
Bank of South Africa than the prompt manner in which 
its officials followed the British armies in their occu- 
tion of South African territory formerly held by Ger- 
many. The news that the British flag was flying over 
such towns as Luderitzbucht, Swakopmund and 
Windhuk, in South-West Africa or Dar-es-salaam, 
Muanza, Tabora, and Tanga, in German East Africa 
was almost immediately followed by an announcement 
that the Standard Bank had established a branch or 
agency. These developments may be of minor im- 
portance in relation to the general volume of the bank’s 
operations, but they are characteristic of the progressive 


spirit which inspires its management. The byg, 
ness has been built up to its present pre-eminence jp 
South Africa by close attention to the requirements 
and convenience of customers throughout South Afric, 
and this country and by the establishment of branche, 
wherever they can be of real service to the public 
There are no less than 135.branches and agencies jp 
the Cape Prov!1ce, 19 in Natal, 21 in the Orange Fre 
State, 43 in the Transvaal, 16 in Rhodesia and other 
in Basutoland, Portuguese East Africa, Zanzibar, 
Nyasaland, and Uganda besides those mentioned above, 
The head office is in London and there is an agency ig 
New York. 
The capital authorised is £6,250,000 in £20 

of which £6,194,100 is subscribed and £1,548,52¢ 
paid up, being 309,705 shares with £5 paid. The up 
called capital is £4,648,575 and the reserve fund 
amounts to £2,000,000. Dividends, declared half. 
yearly, have beeri at the rate of 14 per cent. per annum 
since 1912 and for 1917 an additional bonus of 1s, 44 
per share was paid, makino 15% per cent. for that 
year. Noteworthy expansion was experienced last 
year, as may be judged from the following com 
parisons :— 


1916. 1917, 

4 & 

Net profit 364,823 406,712 
Brought in 87,032 100,083 
451,855 506,774 

Written off premises... ses 25,000 25,000 
Investment depreciation 80,000 10,00 
Pension fund 30,000 30,000 
Carried forward 100,062 204,333 


After paying the increased dividend the carry forward 
was 4,104,000 larger than the amount brought in from 
the previous year. Turning to the balance-sheet a 
comparison of the principal items at December 3ist, 
1916, and 1917, demonstrates the increasing strength 
of the bank’s position :— 


LIsBILITIES. 
Dec. 31,1916. Dec. 


3,548,525 3,548,525 
1,559,011 2,155,688 
25,576,587 
1,379,856 1,228,236 
3,128,030 3,953,431 


$35,192,009 644,230,276 


Capital and Reserve ... 

Notes in circulation ... 
Deposits, etc., including profit balance 
Drafts and acceptances 
Customers’ bills per contra ... 


ASSETS. 


8,740,634 


Cash, etc., remittances and gold 3,679,692 3,767,354 


Investments 
Bills purchased 4,479,611 7,865, 096 
Discounts and advances ‘ 16,259,929 
Premises, etc. ... & 611,419 
Customers’ bills per contra ... 3,128,030 3,953,481 


£35,192,009 £44,230,2% 


The investments are valued at or under the market 


prices at the date given. 


BANK OF BRITISH WEST AFRICA, LIMITED. i 
e tg policy of every well-equipped and enterprising 

banking house to-day is to provide as far as pos 
sible increased services and facilities for its customers. 
It is therefore particularly interesting to note that the 
board of the British Bank of West Africa have deter 
mined to extend their operations to Egypt by opening 
their first branch in that country. The bank was 
formed in 1894 to take over the business carried on 
at Lagos by the African Banking Corporation, and 
1912 the Bank of Nigeria was absorbed. Inevitably the 
war has caused a check in the development of Wes 
Africa, owing to the shortage of shipping, and it is more 
than satisfactory to find that the directors while mait 
taining a cautious and conservative financial policy are 
able to declare a dividend of 8 per cent. in respect 
the year to March 31 last for the third year in succe® 
sion. An increase might have been possible wet 
the board not determined to strengthen ie 
basis of the bank, particularly in view of 
expansion of business that is to be expected, and “ 
sistently with their intention wherever possible # 
occupy places left vacant by the Germans. 
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CHARTERED BANK 
INDIA, AUSTRALIA AND CHINA 


38, Bishopsgate, London, E.C.2. 


(Incorporated by Royal Charter) 


CAPITAL, £1,200,000 RESERVE FUND, £2,000,000 


SIR MONTAGU CORNISH TURNER 
(Chairman). 

SIR DUNCAN CARMICHAEL. 

THOMAS CUTHBERTSON, Esq. 

SIR A, DENT, K.C.M.G. 


Amritsar. Delhi. Karachi. 
Bangkok. Haiphong. Klang. 
Batavia. 
Bombay. 

Calcutta. Hongkong. Lumpur. 
Canton. lloilo. Madras. 
Cebu. Ipoh. Manila. 
Colombo. Kobe. Medan. 


COURT OF DIRECTORS : 


WM. HENRY NEVILLE GOSCHEN, 
[ Esq. 
Rr. Hon. LORD GEORGE HAMILTON, 
[G.C.S.I. 
W. FOOT MITCHELL, Esq. 
LEWIS ALEXANDER WALLACE, Esq. 


Manacers: T. H. WHITEHEAD and W. E. PRESTON. 


Sus-ManacGer: J. S. BRUCE. 


AGENCIES AND BRANCHES. 


New York. Shanghai. 

Peking. Singapore. 

Sourabaya. 

Puket Taiping (F.M.S.) 

Rangoon. Burma.) 
Saigon. Tientsin. 
Seremban. Yokohama. 


fall below £200. 


2 


The Corporation grant drafts payable at the above Agencies and Branches, buy 
and collect bills of exchange, issue letters of credit, and transact general banking 
business connected with the East. Deposits of money are received on terms which 
may be ascertained on application, and on current accounts interest is allowed at 
2 per cent. per annum on the minimum monthly balances, provided they do not 


= 


} 
} 


nce in 
ements 
Africa 
public, 
Cies in 
€ Free 
others 
nzibar, 
above, q 
in 
8 
48,525 
he un. 
fund 
half. 
annum 
Is. 4d, 
that 
d last 
com- 
1917. 
406,713 
100,062 
506,714 
25,000 
10,00 
237,41 
rward 
from 
neet a 
"gist, j 
rength 
1, 1917. 
548,595 
155,688 
344, 401 
228,286 
953, 431 
&g 
740, 63h 
767,354 
865, 006 
263,570 j 
640,191 
953,481 
narket 
rising 
mers. 
at the 
deter- 
ening 
was 
ed on 
nd if 
ly the 
West 
more 
are 
ect to 
wert 
the 
the 
| con 
le | 


viii The Saturday Review 


3 August 


In addition to the Head Office in London, the Bank 
has branches in Liverpool and Manchester being, 
indeed, the first British Colonial Bank to establish 
itself in these centres. It has its own office in New 
York, 10 branches in the Gold Coast and Ashanti, 15 
in Nigeria, 2 in Sierra Leone and others in the Canary 
Islands, Gambia, Togoland, Liberia, the French Ivory 
Coast, and Fernando Po. 

In 1915 the bank established two branches in 
Morocco and now it has 6 branches in that country of 
great possibilities, while West Africa affords an un- 
limited field for future expansion: the bank of British 
West Africa believes in extending its basis of 
operations. 

The Bank of British West Africa, so far as we are 
aware, is the first bank in this country to introduce a 
co-operative scheme under which the staff will share 
in the profits of the bank and thus become virtual 
partners in the business in which they are engaged. 

The authorised capital is £2,000,000 of which 
#:1,450,000 is subscribed, £580,000 called up, and the 
reserve stands at £237,500. The profit for the year 
ended 31st March last, including the carry forward, was 
£89,691, against £80,176 for the previous year. 


BANQUE BELGE POUR L’ ETRANGER. 


HE Banque Belge pour |’ Etranger is an institu- 
tion having widely distributed interests, and dis- 
tinguished by particularly energetic and progressive 
management. It was incorporated in Brussels in 1902 
as the Banque Sino-Belge, to provide financial facilities 
between Belgium and her interests in China. The well 
known Société Générale de Belgique was one of 
its main sponsors. The original capital of 
1,000,000 francs was soon raised to 2,000,000 francs, 
and it is now for an authorised amount of 50,000,000 
francs, of which 30,000,000 francs is issued and paid 
up. The head office was established at Brussels, the 
London office being opened in 1909 and transferred to 
2, Bishopsgate, E.C. in 1913. In the East branches 
were first created at Tientsin and Shanghai. In 
1911 business had developed to such an _ extent 
that the capital was increased to 15,000,000 francs, 
and in 1912 a branch was opened in Peking. In 
the same year the bank’s field of enterprise 
was extended to Egypt, a branch being instituted 
at Cairo, and subsequently another branch was estab- 
lished at Alexandria. The following year witnessed 
important progress. The capital was again increased 
to the amount stated above, and the present title was 
adopted as more accurately representing the enlarged 
scope of the bank’s activities. At the same time the 
Anglo-Foreign Bank which had been formed in 1872 
and had a capital of £520,000, was absorbed. 

Since the Germans entered Brussels communication 
with the head office has been cut off, but that has not 
prevented the bank from carrying on active business, 
although it naturally has caused some inconvenience 
and rendered it impossible to present a balance—sheet 
to shareholders since that dated June, 1913. A branch 
of the bank was opened in Rotterdam early in 1915 to 
deal with Belgian business in Holland and grant bank- 
ing facilities to numerous clients who took their resi- 
dence there at the time. An agent’s office was also 
opened in New York in 1917 to promote the business of 
the Bank’s important European and Eastern clientele 
with the American Continent. Thanks to the 
wide distribution of the bank’s interests through 
its branches it has been able to conduct active opera- 
tions of an international character on behalf of its 
Belgian and other customers in Allied and neutral 
countries. 


CHARTERED BANK OF INDIA, AUSTRALIA 
AND CHINA, 


MONG the Eastern banks which have performed 
such valuable financial services in the past half-cen- 

tury, the Chartered Bank of India, Australia and China 
occupies a most prominent and important position. It 


was established by Royal Charter in 1853 and com. 
menced operations in 1857 when it opened branches jp 
Bombay, Calcutta and Shanghai. About that time 
many Indian banks were created and for a period they 
enjoyed prosperity; but very few of them survived the 
crises of 1865-6, and 1870-1. Indeed, in its early days 
the directors of the bank were frequently faced with 
exceptional difficulties, but the darkest hour came jn 
1879 when dividends were discontinued and the reserve 
fund was exhausted. From that date the bank has 
grown steadily in size, influence and strength. Accord. 
ing to the original prospectus it was intended that the 
bank should ‘‘ extend the legitimate facilities of bank. 
ing to the vast and rapidly extending trade between 
the Australian colonies, British East India, China and 
other parts of the Eastern Archipelago.”’ Curiously, 
in one important respect this programme was never 
carried out. Although the name of Australia remains 
in the bank’s title and although the opening of a 
branch in the Commonwealth has been discussed from 
time to time, that step has never been taken. But the 
ambitious original scheme has been extended in other 
directions. The great institution’s sphere of opera. 
tions embraces India, China, the Straits Settlements, 
Siam, the Dutch East Indies and Japan, and as the 
area of operations has broadened so the business of the 
bank has increased. 


A salient feature of the board’s financial policy has 
been the building up of a strong reserve fund. In 1874 
the reserve amounted to £20,000, in 1884 to £200,000, 
in 1890 it reached £300,000, in 1896 £375,000, in 1898 
500,000, in 1903 £800,000, 1906 it exceeded 
41,000,000 and at the end of 1917 it amounted to 
42,000,000, thus surpassing the amount of the paid-up 
capital (£1,200,000) by the very substantial figure of 
£800,000. The whole of this reserve fund, with the 
exception of £400,000 in premiums upon new shares 
issued in 1906, has been created out of profits. The 
dividend policy seems to have been guided very largely 
by the strength of the reserve fund. From 5 per cent. 
in 1874 the dividend gradually increased to 8 per cent. 
in 1890; then there was a temporary decline to 7 per 
cent.; the 8 per cent. rate being restored for 1894. 
This was increased to g per cent. for 1897, to 10 per 
cent. for 1898, to 11 per cent. for 1904, to 13 per cent. 
for 1906 and to 14 per cent. for 1907. Since then the 
14 per cent. rate has been maintained with additional 
bonuses of 24 per cent. for 1912 (making 16} per cent.), 
of 3 per cent. for 1913 and 1916 (making 17 per cent.), 
and of 5 per cent. for 1917 (making a total of 19 per 
cent. for last year and that free of income tax. This 


must be regarded as a splendid record. Measured by © 


the growth of deposits held the expansion of business 
is even more striking, as will be seen from the follow- 
ing compilation of salient items from balance sheets 
over a series of ten year periods. 


Bills of Bills disc’t'd 
— ge aad Ad 


4,572,161 
1,781,813 4,891,870 1,466, 
1,152,285 6,089,265 3, 
1898 7,420,463 2,343,060 1,660,848 4,732,180 4, 
2,779,104 5,947,848 7, 
8,694,145 4,337,903 10,143,108 


Carrentand Bills 
Year Als. 


074,202 
193,354 
269,893 
1917 28,042,149 583,361 


Gross profits for the year 1917 were £,923,040, after 
providing for bad and doubtful debts, excess profits 
duty and bonus to staff. Expenses of management 
and general charges absorbed £520,244, leaving a net 
profit of £402,795. But in order to appreciate the 
significance of these figures it must be realised that the 
carrying on of Eastern Exchange operations during 
the war has involved many responsibilities and h 
necessitated exceptional care and foresight. The chief 
aim and object (in the words of the chairman, Sir 
Montagu Turner, at the last annual meeting of the 
bank) has been in co-operation with other Exchange 
banks, to finance, to the utmost limit of the bank’s 
resources, shipments of national importance from 
Eastern ports to this country. To this end the Secre- 
tary of State and the Government of India (as repre 
sented by the Food Commissioners at home and @ 
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RUSSO-ASIATIC BANK 


(Incorporated by Russian Government Decree.) 


_j August 1918 


iz 


CAPITAL (Authorised) - - - Rbls. 65,000,000 
is Subscribed - - - ,, 55,000,000 

i (Subscribed by the Chinese 
Government) Kouping.Taels 3,500,000 
RESERVE FUNDS - - - - Rbls. 30,157,172 


HEAD OFFICE AT PETROGRAD. 


Branches at all the principal towns in 
Russia, Manchuria, Siberia, Central Asia 
and China; also at Paris, Bombay, Hong 
Kong and Yokohama. The number and 
geographical position of the _ bank's 
branches, etc., place it in an unique - 
position for financing British trade with 
all parts of the world. Interest (paid 
quarterly) allowed on Fixed Deposit and _ 
on Current Accounts at Rates to be 
learnt on application. 


Banking and Foreign Exchange business transacted of 
every description. 


CHANTREY INCHBALD, London Manager. 


64 OLD BROAD ST., LONDON E.C.2 
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India) have called upon the services of the Exchange 
banks, which have loyally responded. The employ- 
ment of a very large proportion of the bank’s resources 
in this manner has rendered it difficult at times to meet 
all the requirements of customers: in the ordinary 
course of business, but they recognise, as do the 
bank’s officials, the paramount importance of national 
necessities, especially in regard to food supply. In 
considering the rapid expansion of the bank’s opera- 
tions in recent years it may be borne in mind that this 
has not been attributable in the slightest degree to 
amalgamations. While so many institutions have 
broadened their spheres of influence by absorption of 
other banks, the Chartered Bank of India has expanded 
simply by providing facilities for trade within its legiti- 
mate area of operations, at the same time winning the 
utmost confidence of its customers and of the financial 
communities east and west. By these means the bank 
has performed signal service for British overseas trade, 
and although the shortage of tonnage is a serious 
handicap now and is likely to continue so for some 
time, there can be no doubt that the bank will play a 
very important part in the development of industry 
and commerce after the war. 


COMMERCIAL BANK OF LONDON. 


HE Commercial Bank of London, as now consti- 
tuted, is an amalgamation of the banking interests 
of the British Commercial Bank (formerly known as 
Reuter’s Bank) and of the old Commercial Bank of 
London, which was originally established as the Anglo- 
Japanese Bank. The authorised capital is 41,000,000, 
of which £500,000 is issued and paid up, £475,000, 
being in £1 seven per cent. preference shares and 
#25,000 in 500,000 deferred ordinary shares of ts. 
each, all fully paid. The amalgamation was the natural 
sequence of the control of the two institutions having 
become identical, and since the reorganisation was 
effected in November last the regular preference divi- 
dend has been paid quarterly at the rate of 7 per cent. 
and an interim dividend of 7.98 pence has been paid on 
the 1s. deferred ordinary shares. The Commercial 
Bank devoted its attention mainly to the financing of 
industrial enterprises, particularly, during the past 
year, of shipbuilding concerns. In this connection it 
has taken a considerable interest in the business of the 
firms of H. & C. Grayson, Ltd., Irvine’s Shipbuilding & 
Dry Dock Co., Ltd., and Jos. T. Eltringham & Co., 
Ltd. It may be expected that under the present ener- 
getic management a considerable expansion will be 
witnessed after the war, when there should be ample 
opportunities for providing financial assistance to the 
development of trade and industry. 


NATIONAL BANK OF EGYPT. 


HE National Bank of Egypt occupies a rather ex- 
ceptional position among banking institutions. 
It was established twenty years ago, under Egyptian 
laws, to provide a State Bank for Egypt, no such in- 
stitution having previously existed in that country. 
While it transacts every kind of banking business, it 
also holds the exclusive right to issue notes payable at 
sight to bearer. Until late in the year 1914 the notes 
were not legal tender and were obligatorily secured 
largely upon a deposit of gold. Soon after the out- 
break of war the notes were made legal tender and in 
October, 1916, owing to the heavy demand for cur- 
rency and the difficulties experienced in shipping gold 
from London, it was decided that British and Egyptian 
Treasury bills might be substituted as security for any 
issue of notes in excess of the amount of, gold held by 
the bank. This arrangement provided elasticity of 
currency, which has proved of great convenience in 
financing the cotton crop and providing for the require- 
ments arising from the dispatch of large military forces 
to bases in Egypt. As a natural result there has been 
a rapid expansion in the note circulation and in that 
and other respects the bank has been able to perform 
valuable national service during the war. 
The head office is at Cairo and there are about 25 


branches in Egypt and the Sudan, in addition to ty 
London agency, which is presided over by a Specig 
Committee. The capital is £3,000,000 in £10 shares 
Under the bank’s status, ten per cent. of the net profit, 
each year must be added to the statutory reserve fung 
after 4 per cent. has been paid in dividend on the capie 
tal and the balance is then appropriated as the dj 
tors and shareholders may decide. For the five Years 
to 1910 the shareholders received g per cent. ; for 1911 
and 1912, 8 per cent. ; for 1913, 74 per cent. ; for 1914 
and 1915 4 per cent. ; for 1916, 6 per cent. ; and 191%, 
8 per cent. The effects of the outbreak of the wa 
upon trade and upon the value of securities caused g 
sharp decline in profits in 1914, but a rapid recovery 
was subsequently experienced. The net profit for i916 
was £313,533 after allocating £115,108 to meet depre. 
ciation of securities, and for 1917 a net profit of 
4519,251 was recovered after £33,665 had been se 
aside for similar depreciation. In addition to the staty. 
tory allocations to reserve, sums of £80,000 for 1916 
and £200,000 for 1917 were applied to special resery 
(fonds de prevoyance) to meet contingencies. The 
total reserves amount to £1,663,278. Deposits (in. 
cluding sums due to the Egyptian Government and the 
Mixed Tribunals) totalled £ 16,670,633 at the end of 
1916 and had increased to £2,876,818 at December, 
1917. The balance-sheet total was £ 28,204,958 at 
the latter date as compared with £21, 626,797. On the 
asset side last December the Government securities 
held, London acceptances, money at call and short 
notice, bankers’ accounts and cash, aggregated 
419,000,000. Advances on merchandise, chiefly cotton, 
were £4,556,000. Other advances amounted to 

3,517,000. The note issue at December 31st last 
had reached the record figure of £E30,800,000, as 
compared with £E21,200,000 twelve months pre 
viously. The issue is under the joint control of the 
Commissioners of the Egyptian Government and the 
bank, and the security for the amount mentioned at 
the end of 1917 was £3,859,378 in gold, and the bal 
ance in Government securities, mainly British Treasury 
Bills. 


BANCA COMMERCIALE ITALIANA. 


LTHOUGH one of the youngest of Italian Banks 
the Banca Commerciale Italiana ranks among 
the strongest and most important. It was formed in 
1894, a few years after the severe commercial and 
financial crisis in Italy which caused the failure of 
several institutions and seriously disturbed public confi- 
dence in many others. The Banca Commerciale was 
established under the auspices of an influential inter- 
national syndicate with a modest capital of lire 
20,000,000. From its inception it commanded general 
confidence and made remarkable progress. Within five 
years the subscribed capital was doubled, in less thana 
decade it was quadrupled, in 1905 it amounted to 
105,000,000 lire, six years later it was increased to 
130,000,000 lire, and in 1914 to 156,000,000 lire. 
On July oth last, at an extraordinary general meeting 
at Milan, it was unaminously decided to increase the 
capital to 208,000,000 lire by issuing 104,000 neW 
shares of 500 lire each at a price of 750 lire, the present 
holders being entitled to apply for one new share in 
respect to every three held. At the same time five new 
directors, representing various prominent industrial 
groups were elected on the board of the bank. This 
unquestionably indicates further expansion of influence 
and activity. 
The reserve funds, meanwhile, have accumulated to 4 
total of nearly 60,000,000 lire. The bank is represented 
throughout the length of Italy having offices in fifty- 
six towns, while in the important cities such as Rome, 
Turin, Naples, Palermo, Milan, and Genoa t 
has several branches, the head office being a 
Milan. As regards its foreign connections 
London office is well situated at 1, Old Broad 


Street and it has also a West End agency at the same 
address as the London office of the Italian State RaiF 
ways; but for representation in other countries the 


administration has pursued the policy of establishing 
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BANK OF NEW SOUTH WALES. 


(ESTABLISHED 1817.) 


Paid-up Capital .... ..  £53,904,860 


Reserve Fund 2,950,000 
Reserve Liability of Proprietors =i a 3,904,860 


£10,759,720 
Head Office——-SYDNEY, NEW SOUTH WALES. 


t 1918 


London Directors: 
Sir FREDERICK GREEN, Chairman. H. L. M. TRITTON, Esq. WALTER S. M. BURNS, Esg. 


H. MELDRUM—Assistant Manager. J. S. CAMPBELL, Secretary. 
D. GEDDIE, Accountant. 


The Bank has 335 Branches and Agencies in the Australian States. New Zealand, Fiji, 

Papua (New Guinea), and London, and Agents and Correspondents all over the World, on whom 

the London Office grants Circular Letters of Credit and Circular Notes. Also issues Drafts on 

demand. Makes Mail and Cable Transfers, and Collects Bills of Exchange. Receives Deposits 

for Fixed Periods, on Terms which may be known on application, and transacts every description of 
Australian Banking Business. 


London Offce---29, THREADNEEDLE STREET, E.C.2. 


BANK OF BRITISH WEST AFRICA, — 


Established 1894. 


Lal 
wo 


Authorised Capital - - 
Subscribed Capital £ 1,450,000 
Called Up Capital £580,000 
Reserve - - - - - £237,500 


£2,000,000 


Chairman: The Right Hon. The EARL OF SELBORNE, K.G., G.C.M.G. 
Chief Manager - - LESLIE COUPER 


' HEAD OFFICE: 
. 17-18 Leadenhall Street, London, E.C.3 


‘ LIVERPOOL OFFICE: MANCHESTER OFFICE: 
25 Water Street 106-108 Portland Street 
NEW YORK OFFICE: 
6, Wall Street 


BRANCHES : 
West Africa, Canary Islands, Morocco and Egypt. 
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subsidiary institutions in consort with other banks. 
For example, in 1910, the Banca Commerciale in con- 
junction with the Banque de Paris at des Pays-Bas and 
the Société Générale created the Banque Francaise et 
Italienne pour l’Amerique du Sud which has absorbed 
the Banco Commerciale Italo-Braziliano and the Banco 
Suizo-Sudamericano and has branches and agencies 
throughout Brazil and also in the Argentine. In 
Switzerland the Banca Commerciale is represented by 
the Banque de la Suisse Italienne and in Tripolis and 
elsewhere by the Société Commerciale d’Orient. 

For nine years to 1913, the bank paid dividends of 
9 per cent. and after being reduced to 6 per cent. for 
1914 and 1915 owing to the effects of the war the dis- 
tribution to shareholders was raised to 7 per cent. for 
1916 and restored once again to g per cent. for 1917. 
The gross profit of the bank for the year 1917 (stated in 
sterling, 25 lire to the 4) was £2,524,028 and the net 
profit £810,523 on a subscribed capital of £6,240,000. 
Deposits increased during the twelve months from 
447,879,800 to £79,655,400. The bank has played 
a highly important part in the national finances of Italy 
during the war and it will undoubtedly figure very largely 
in the development of commerce and industry after 
peace is declared as one of the foremost financial in- 
stitutions in the country. 


BANK OF NEW SOUTH WALES. 


HE Bank of New South Wales is one of the largest 
and oldest of Australian banks, having been 
founded in 1817, and it has been intimately associ- 
ated with the agricultural and industrial development 
of the Colony. Its early history embraces many excit- 
ing episodes, when its fortunes were bound up in the 
activities and vicissitudes of a small, scattered, but 
enterprising community, Gradually a strong financial 
position was established, and in 1891-92, when the 
commercial crisis caused many Australian banks to 
close their doors and spread ruin throughout the Con- 
tinent, the Bank of New South Wales was one of the 
few which confidently weathered the storm, and so 
greatly enhanced its already high reputation. Since 
that date it has steadily progressed in every direction. 
For many years the capital stood at £:2,000,000. Before 
the war it had grown to £3,500,000, and latterly it 
has increased to £3,904,860. Dividends at the rate of 
10 per cent. has been paid systematically for the last 
eighteen years. 
The net profits for the year to September 30 last 
amounted to £553,650. The deposits at the date men- 
tioned had reached the record total of £40,579,000. 


‘Cash amounted to £13,898,713, and money at call 


and short notice in London to £960,000. Investments 
were valued at the high figure of £8,138,390, which 
compared with about 43,250,000 before the war, in- 
dicating the services performed by the bank in sub- 
scriptions to War Loans. Bills receivable and remit- 
tances totalled £2,472,700, and bills discounted, loans 
and advances aggregated £25,608,500. It will be 
seen that the proportion of liquid assets is highly satis- 
factory. The reserve fund stands at 42,875,000. The 
extent of the bank’s ramifications may be judged from 
the fact that it has about 335 branches and agencies 
in Australia, New Zealand, Fiji and Papua. The Lon- 
don office is at 29, Threadneedle Street, E.C. 


THE NATIONAL PROVINCIAL AND UNION 
BANK OF ENGLAND, LIMITED. 


HE amalgamation of the National Provincial Bank 

of England and the Union of London and Smith’s 
Bank was one of the earlier financial sensations of 
the year. On examination of the facts it was surpris- 
ing to find how these two prominent institutions 
complement each other to a remarkable degree. The 
fusion linked up important areas in which one or other 
of the two banks had been inadequately represented 
or not represented at all. The authorised capital is 


| $36,000,000, of which £ 28,284,420 is subscribed in 


40,000 shares of £75 each, which are £10 10s. paid, 
and 421,407 shares of £60 each which are £12 paid, 


the paid-up capital being £5,476,884, leaving an wm 
called liability of £22,807,536. The reserve fund, 
# 4,000,000. The National Provincial Bank wa 
formed in 1833, and for thirty years its operations wen 
devoted to the provinces, the London head office being 
established in 1865. At one time it was the large 
and most widely-represented banking organisation jy 
the country, though it lost this pride of place late 
owing to amalgamations of other large institutions 
The National Provincial’s expansion, on the othe 
hand, was only to a very limited degree due to absorp. 
tions; its wide ramifications were created by the sys 
tematic opening of branches where they were needed 
It is strongly represented in the principal industrig 
districts of the north-eastern counties and in Waly 
and although it ranked among the most substantig 
of banks having headquarters in London it had always 
been regarded fundamentally as a provincial instit, 
tion. 

The Union of London, on the other hand, was cop 
sidered almost essentially as a London bank until igo, 
when it absorbed the important private banks ¢ 
Smith, Payne and Smith, of London, Samuel Smith 
and Co., of Nottingham and Mansfield, of Derby anj 
of Newark, Samuel Smith, Brothers and Co., of Hull | 

j 


| 
| 


and Smith, Ellison and Co., of Lincoln. But the bus. 
ness of Samuel Smith and Co. dates back to 1688, ang 
that of Smith, Payne and Smith was established i § 
1758, so that the foundations of the institution wer 
laid in the very early days of banking enterprise in 
this country. The Union Bank was formed in 18%, 
and by various amalgamations and_ extensions it 
secured a strong hold upon business in London, the 
Midlands and the Western Counties, to which wer 
added valuable foreign connections. 

Thus the fusion of the National Provincial and 
Union of London and Smiths involved very little over 
lapping of branches. The combined institution wil 
be enabled to employ its large reserves to great adva- 
tage in almost every field of British industry and com 
merce, and to render valuable assistance in th 
development of internal and foreign trade after the 
war. It has about 445 branches. 

Combining the balance-sheets of the two banks a 
December 31, 1917, the following tables are obtained: 
Paid-up capital, £6,554,786; reserves, £ 3,250,000; 
acceptances, 43,785,816; deposits, £:177,088,079; 
cash, £30,837,441; money at call or short notice 
£22,413,285; investments, £57,459,709; bills and 
advances, £74, 362,490. 

The following is a statement of assets and liabilities 
at June 30th, 1918: 

Paid-up capital ... ie 


Uncalled capital 8,951,208 
Reserve fund (invested in English Government 

Debts on notes or bills 2,861,028 
Debts on simple contracts. ... 175,876,579 
Cash on hand and at Bank of England 21,458,988 
Money at call and short notice 21,483,431 
English Government securities, including £184,744 

lodged for the public accounts, etc. ... 34,256,080 
Bills of exchange, promissory notes, and advances 

to customers 99, 587,88 


For the last four years the National Provincial has 
paid dividends of 16 per cent, per annum, and 
Union of London and Smiths 10 per cent. per annum 
the pre-war rates being 18 per cent. and 12 per ceat 
per annum. For the half-year to June 30 the combined 
dividend was at the rate of 16 per cent. Under th 
amalgamation terms Union Bank shareholders ® 
ceived nine shares £12 paid for every ten 


10s. paid. 


RUSSO-ASIATIC BANK. 
T HE Banque Russo-Asiatique, better known in thi 
country as the Russo-Asiatic Bank, has the dis 
tinction of being one of the largest banking institutiol 
in the world. In Russia it ranks second only to 
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ISWISS BANK CORPORATION 


BASLE, ZURICH, ST. GALL, GENEVA, LAUSANNE 


BIENNE, LA CHAUX-DE-FONDS, CHIASSO, HERISAU, NYON. 
Aigle, Morges, Rorschach, Vallorbe. 


LONDON OFFICE - - 43, LOTHBURY, E.C.2. 


WEST END BRANCH: - lic, REGENT STREET, WATERLOO PLACE, S.W.1. 
General Manager: = X. CASTELLI. 


| Capital issued and fully paid up 


| Reserve Funds ‘ £1,110,000 


The Bank conducts every description of Banking and Exchange business and is prepared to furnish 
the Mercantile and Industrial! Community with all available information regarding Trade and Industry in 
Foreign Countries, and also with Reports on Merchants and Manufacturers established abroad. 


Agents in Great Britain for the Swiss Government Postal Cheque Service. 


NATIONAL BANK EGYPT 


Established under Egyptian Law, June, 1898, with the 
exclusive right to issue Notes payable at sight to bearer, 


fapital - - - - + + + + §%3,000,000 
(in 300,000 Shares of £10 each, fully paid) 


Reserve Fund - - - - £=£1,663,278 
Governor—F. T. ROWLATT, ESQ. 
Head Office—CAIRO. 
London Committee. 
E. W. P. FOSTER, C.M.G. SIR CARL MEYER, BART. 
Hon. ALGERNON MILLS. Hon. SIDNEY PEEL, D.S.O. 


London Agency—6 and 7, King William St., London, E.C.4. 


MANAGER :—J. T. BEATY-POWNALL. 
ASSIST.-MANAGER :—A. F. GILLBEE. 


Accounts Opened with Traders and Private Persons. Circular Notes Issued. 
Every kind of Banking Business Transacted. 
Offices in Egypt at Cairo (Head Office), Alexandria, Assiout, Assuan, Benha, Beni-Suef, Chibin-el- 
Kom, Damanhur, Fayoum, Keneh, Luxor, Mansourah, Minieh, Mousky (Cairo), Port Said, Rod-el-Farag 
Cairo), Sohag, Tantah, and Zagazig; and in the Soudan at Khartoum, Port Soudan, Suakim, and the 
sub-Agencies at El-Obeid, Tokar, and Wad-Medani. 
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State Bank in importance, and the latest published 
statistics, for the year to January 1, 1917, show that the 
current and deposit accounts at that date amounted to 
the very large total of 842,900,603 roubles, which com- 
pared with 457,128,127 roubles twelve months previ- 
ously. The bank was established in 1910 in the present 
form, being an amalgamation of the Russo-Chinese 
Bank and the Banque du Nord of Petrograd. The 
authorised capital is 65,000,000 roubles, of which, 
55,000,000 roubles has been subscribed in shares of 
187.50 roubles each, fully paid. Additional capital to 
the amount of 3,500,000 Kuping taels (6,385,442 
roubles) was subscribed by the Chinese Govern- 
ment. The reserve funds total 30,157,172 roubles. 
The net profit for the year under review was 17,347,515 
roubles, after making allowance for all bad and doubt- 
ful debts and placing 302,932 roubles to bank 
premises and installation accounts, and a dividend of 
16 per cent. was declared as compared with 10 per 
cent. for each of the two preceding years. 

The bank has branches in all the principal towns of 
Russia, Siberia, Manchuria, Central Asia and China. 
Other branches are established at Bombay, Hongkong, 
Yokohama, Paris and London (the latter at 64, Old 
Broad Street). The large number and the geographical 
distribution of its branches and agencies give the bank 
a unique capacity to finance British trade in Russia and 
the East. 


THE UNION BANK OF SCOTLAND, LIMITED. 


HE Union Bank of Scotland was established in 

1830 under a contract of co-partnership which, 
although modified from time to time, contained many 
inconvenient regulations and several provisions which 
had become obsolete. To remedy this handicap to 
enterprise a Memorandum and Articles of Association 
under the provisions of the Companies Act were 
adopted last year, and the bank secured extended 
powers, including the right to conduct business abroad. 
The original title was Glasgow Union Banking Com- 
pany, and the broader designation was adopted in 
1843 after the bank had secured considerable expan- 
sion by means of important amalgamations. In 1836 
the Thistle Bank was absorbed; in 1838 the Paisley 
Union Bank was taken over, and amalgamation was 
arranged with the famous private banking house of 
Sir William Forbes, James Hunter ii.J Co., \. bich 
was originally established by John Coutts, father cf 
the brothers who founded the firm of Coutts and Co. 
At the time when the Union Bank adopted its present 
title the capital was re-organised and the Ayr Bank 
(Hunters and Co.) was absorbed, this fusion being 
shortly followed by the acquisition of the Glasgow and 
Ship Bank. Later, the Banking Company of Aberdeen 
and the Perth Banking Company were absorbed. The 
Union now has about 160 branches. Its profits have 
shown consistent expansion, and even the war did 
not interrupt its prosperity, which is high testimony 
to its efficient management. 

The authorised capital is 45,000,000 in £50 shares, 
all of which are issued with £10 per share, or 
1,000,000 paid up, leaving 44,000,000 uncalled 
liability. The reserve at April 2 last stood at £900,000, 
and for many years past dividends at the rate of 15 
per cent, per annum, subject to income tax, have been 
paid. For several years the reserve was £ 1,000,000— 
equal to the paid-up capital—but it was reduced to 
£800,000 in 1915 by the withdrawal of £200,000 to 
meet depreciation of investments, and was raised again 
to £900,000 this year bv a contribution from profits. 
Doubtless the end of the current fiscal year will see 
the old total of £1,000,000 re-established. Net profits 
for 1917-18 were £279,166, as compared with 
£249,830 for 1916-17 and £229,507 for 1915-16, 
although expenses inevitably showed a substantial in- 
crease. Deposits amount to £23,773,368, as compared 
with £17,438,844 a year ago, and the note issue has 
expanded from £1,895,883 to £2,535,73!- On the 
other hand, cash increased from £2,348,179 to 
£3,163,005, call and short money increased from 
£:2,317,049 to £3,272,810, and bills discounted rose 
from £2,071,117 to £9,644,132, mainly consisting of 
Treasury bills. 


SWISS BANK CORPORATION. 


 ¥ Swiss Bank Corporation—one of the jy 
known of international institutions—was 

at Basle in 1872 as a purely local establishment. h 
means of amalgamations its activities were : 
extended to cover the whole of Switzerland, 

original capital was 6,000,000 francs. In 1895 th 
Zurcher Bankverein of Zurich was acquired, and in jy 
following year the Banque Suisse de !’Union of g 
Gall was absorbed, the capital being increased y 
23,000,000 francs. With further extensions of Dusiney 
the capital was enlarged to 35,000,000 francs in 18) 
40,000,000 francs in 1898, and 50,000,000 francs 
1905. With the absorption of the firm of Megs 

d’ Espine Fatio et Cie of Geneva the capital becag ity 
62,800,000 francs. In 1908 the Bank fiir Appenzell g 
Herisau was acquired. The capital was raised 4 
75,000,000 francs in 1910, and in 1912 anam atiog 
with the Banque d’ Escompte et de Dépét of Lausang 
was arranged, the capital then being enlarged 4 
82,000,000 francs, at which it now stands. Last yey 
the Banque de Nyon, having offices at Morges, Rok 
and Vallorbe, was acquired. The London office, ¢ 
which Mr. X. Castelli is now general manager, wy 
established in 1897, and in 1go1 the firm of Blak 
Boissevain and Co. was embraced in the undertaking 
Owing to the effect of the war upon the markets de} 
dividend of the bank was reduced from 8 per cen} 
to 6 per cent. for the year 1914, but assets a 
reserves have since steadily increased, and the dip 
dend was again established at 8 per cent. for igh fi] 
and that rate was repeated for 1917, while deposit 
which at the end of 1914 stood at 393,718,200 frang 
had grown to 708,114,700 francs at December, 198} 
showing a very remarkable expansion, which was oma} 
partly attributable to the absorption of the Banque &a} 
Nyon. The reserves at that date amounted wa} 
27,750,000 francs. The most recent development sf} 
that the Corporation has arranged to take over as from 
July 1st the Banking House of Reutter and Co., la 
Chaux-de-Fonds, the principal centre of the Swis 
Watch-Making Industry which has a very extens 
trade with Great Britain and her Dominions. 
Swiss Bank Corporation is the principal channel j 
financial communication between London and Switzs 
land, and is performing valuable services in_ inter 
national trade generally. 


BANK OF TAIWAN. 


SSENTIALLY Japanese in its origin, the 5 
of Taiwan has now won for itself an inte 
national reputation. It was incorporated by spedé 
charter of the Imperial Japanese Government in 18% 
with head office at Taipeh, Formosa, and a branch! 
Tokio. To it was granted the privilege of issuing i 
own notes in Formosa, and in connection with @ 
right it comes under the special supervision of i 
Government. While transacting a general bankil 
business, it devotes particular attention to foreit 
exchange, and the wide distribution of its branch 
East and West—especially in the East—enables t® 
conduct this class of banking operations with advair 
tage to itself and its customers. Branches and corres} 
pondents have been established at such centres as New 
York, San Francisco, Petrograd, Vladivostock, Bom 
bay, Calcutta, Batavia, Durban, Manila, and majj 
towns in Japan, China and the Straits Settlements 
The London office, which has become an impo 
centre of operations, is at 58, Old Broad Street. DEP 
From its inception the Bank of Taiwan has enjoytt 
a successful career, gradually strengthening its fina 
cial position and increasing its profits with 1 
occasional fluctuations attributable to special circu 
stances. Its stability is admirably expressed 6 
fact that for the last thirteen years dividends at ’ 
rate of 10 per cent. per annum have been paid r 
every six months to the shareholders. The sub me 
capital is now 30,000,000 yen of which 22,5000" 
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COMMERCIAL BANK 


The Saturday Review 


COMMERCIALE ITALIANA 


Capital (paid up) - - 46,240,000 | Reserve - - - - £2,608,000 
Deposits and Current Accounts - £80,382,811 


HEAD OFFICE MILAN. 


LONDON OFFICE - - - ~- 1, Old Broad Street, E.C.2. 
Manager; E. CONSOLO. = Sub-Managers: G. COSTA. R. B. HANDLEY, G. ZUCCOLI. 


| West End Agency and London Office of Italian State Railways, 12, Waterloo Place, Regent Street, S. W. 1. 
New York Agency, 165, Broadway. | 


BRANCHES IN ITALY: 


Rome. 
Salerno. 
Saluzzo. 
CORRESPONDENTS to the ROYAL ITALIAN TREASURY and to the 
NATIONAL INSTITUTE FOR FOREIGN EXCHANGES, ROME. 


Agents in London for BANQUE FRANCAISE ET ITALIENNE POUR L’'AMERIQUE DU SUD. 
Paris, Buenos Aires, Rio de Janeiro, San Paulo, Santos, &c 
AGENTS and CORRESPONDENTS in all parts of the World. Foreign Banking in all its Branches. 


SPECIAL FACILITIES AFFORDED TO ANGLO-ITALIAN TRADE. 


OF LONDON 


AUTHORISED CAPITAL ... ..._... _ .... £1,000,000 
ISSUED & PAID UP CAPITAL .....__... £500,000 


CURRENT ACCOUNTS opened and every description of 
Banking business transacted. Bills discounted and advances made 
to customers on approved security. 


SPECIAL FACILITIES GRANTED TO COMMERCIAL 
AND INDUSTRIAL UNDERTAKINGS. 


The purchase and sale of securities undertaken; safe custody of 
securities; also the receipt of dividends. Correspondence invited. 


COUPONS AND DRAWN BONDS NEGOTIATED. 


DEPOSITS received at call, or for fixed periods, at rates which may be ascertained 
on application. 

ARTHUR H. KING, General Manager, 

6, Austin Friars, London, E.C. 2. 
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is paid up in shares of 10 yen each, and the 
reserve fund is 5,680,000 yen. At December 31st 
last the note issue amounted to 33,512,664 yen, 
deposits totalled 270,903,807 yen showing an 
increase of no less than 154,796,985 yen, or 
133 per cent., in twelve months, while bills payable 
and other sums due by the bank expanded nearly 
100 per cent. to 149,523,400 yen in the same period. 
Among the bank’s assets cash at December last 
totalled 29,619,642 yen, being an increase of over 
16,000,000 yen in a year; bullion and foreign money 
amounting to 10,726,325 yen had expanded by 
6,000,000 yen in the period; bills discounted and ad- 
vances expanded by 100 per cent. to 400,144,950 yen; 
loans to Government were 1,561,000 less at 4,350,000 
yen; but investments had been increased by 200 per 
cent. to 33,404,922 yen, while premises and other pro- 
perties were only slightly enhanced in the balance- 
sheet at 2,752,000 yen. The assets at the date men- 
tioned aggregated 480,997,842 yen, as compared with 
238,833,820 yen at December 3st, 1916. It is abun- 
dantly clear that the bank has been able to assist and 
participate in the great prosperity that Japan has en- 
joyed in the last few years and in view of its wide and 
varied opportunities for profitable operations in the 
future the prospects of this institution appear to be 
very favourable. 


WILLIAMS DEACON’S BANK. 

HE London house of Williams Deacon and Co. 

was founded in 1771 as Raymond, Williams, Vere, 
Lowe and Fletcher; but the Williams Deacon’s Bank 
of to-day is-regarded mainly as a Manchester institu- 
tion. It comprises six banking houses, chief of which 
is the Manchester and Salford Bank, formed in 1836, 
the other constituents being Heywood Brothers and Co. 
of Manchester, founded in 1788; the Sheffield and 
Rotherham Joint Stock Banking Co. (founded in 1792 
as Walkers and Stanley); Hardcastle, Cross and Co., 
of Bolton, established in 1818, and Clements, Royds 


August ; 
and Co., formed in 1819. The ‘‘ Salford Bank,” 


Williams Deacon’s is still known in Manchester ; 
therefore widely represented in the great manufachy 
ing districts of Lancashire, Yorkshire, Cheshire an 
Derbyshire. Amalgamation with the London 
which gave the provincial institution its entry ig 
the London Clearing House was effected in 1899, ay 
the present title was adopted in 1901, when the rege 
tered office was transferred to London. 


The authorised and issued capital is £7,812,509 5 
450 shares, of which £8 per share, or £1,250,00, 
is paid up, leaving an uncalled liability of £42 ge 
share, or £6,562,500, of which £30 per share, » 
44,687,500 is reserved liability. The reserves a 
December, 1917, totalled £750,000. Dividends of ; 
per cent. were paid for several years; but owing 
the effects of the war the rate was reduced to 14 
cent. for the second half of 1914, and although th 
profits for 1917 were sufficient to permit an incre 
to the former standard the directors preferred to ag 
# 100,000 to reserve fund, which had been somewhy 
depleted in order to meet depreciation on investment 
from which all banks have suffered for some yea, 
past. The net profit last year was £297,916, com 
paring with £280,187 for 1916. 

An interesting scheme announced a few months 
indicates that the bank has made provision to furnish 
greater facilities for overseas trade than formeth, 
Agencies of the Anglo-South American Bank and th 
London and Brazilian Bank have been established x 
the chief Manchester office of Williams Deacon's 
where business connected with Central and Souh 
America, Spain and Portugal is dealt with. This 
should be a great convenience to merchants and trader 
in the north-eastern districts, as the two days pe 
viously lost in sending documents to London ar 
thereby saved. Furthermore, direct banking facilities 
are provided between all branches of the three instity 
tions. 


BANQUE BELGE POUR LETRANGER 


Societe Anonyme. 
(Filiale de la Société Générale de Belgique.) 


Authorised Capital . - 
Issued and Paid . - 


Frs. 50,000,000 
Frs. 30,000,000 
- Frs. 2,023,000 


Agent in New York: 


HEAD OFFICE: BRUSSELS, 
Branches at ROTTERDAM, CAIRO, ALEXANDRIA, SHANGHAI, TIENTSIN, PEKIN 


LONDON OFEICE: 2 BISHOPSGATE, E.C.2 


LONDON COMMITTE: Messrs. J. S. HASKELL, A. F. Buxton, G. GRINNELL MILNE, Sir Wm. Garstin, G ~.M.G., 
EMILE FRANCQUI, CHEVALIER DE WOUTERS D'OPLINTER and CHEVALIER E. CARTON DE WIART. 


RUE DES COLONIES, 66 


31 PINE STREET 


CORRESPONDENTS IN ALL PARTS OF THE WORLD 


Undertakes all kinds of Banking Business 
Opening of Interest-bearing Accounts. 
Encashment of Clean and Documentary Drafts 
Opening of Clean and Documentary Drafts 


Orders executed in all Stocks 

Letters of Credit, Collection and Negotiation of 
Coupons, Drawn Bonds, &c., &c. 

Special attention given to Exchange and Transfer 
Business with all Countries 
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ester, ; 
THE ANGLO-SOUTH AMERIGAN BAN 
LIMITED. 
ye Head Office - OLD BROAD STREET, LONDON, E.C. 2. §g 
2,500 i 
| Capital and Reserves - . - £6, 338,794 
hare, 
iso Branches in 23 of the Principal Towns of ARGENTINA, CHILE and URUGUAY, bk 
ae Also in PARIS, BARCELONA, BILBAO, MADRID, and NEW YORK (Agency). : : 
Manchester Agency WILLIAMS DEACON’S BANK, LIMITED. 
Belfast Agency NORTHERN BANKING COY., LIMITED. 
estments | 
6 Exports and Imports Financed. 
Foreign Exchange. Forward Contracts. 
‘tank Special Attention to Enquiries | 
po regarding Trade and Markets. 
ished a 
recat} | Direct Representation throughout CENTRAL AMERICA by the affiliation of the a 
oll COMMERCIAL BANK OF SPANISH AMERICA, LIMITED. q 
fon AGENTS IN BRAZIL AND PORTUGAL. | 
' al THE LONDON AND BRAZILIAN BANK, LIMITED. 
| THE BANK OF TAIWAN, LIMITED 
R (REGISTERED IN JAPAN, 1899). 
Capital Subscribed Yen 30,000,000 j 
Paid up » 22,500,000 ‘ 
Reserve Funds ... ves » 35,680,000 
00 HEAD OFFICE: - - TAIPEH, FORMOSA (TAIWAN.) 
100 TOKYO OFFICE .- - -  YVEIRAKUCHO, KOHJIMACHI-KU, TOKYO. 
00 LONDON OFFICE: - 58, OLD BROAD STREET, LONDON, E.C.2 
| BRANCHES AND CORRESPONDENTS. | 
| Amoy Foochow London Moscow Rome Tainan fF 
| Amsterdam Hankow Lyons Mukden Samarang Takow 
| Batavia Harbin Macassar Nagasaki San Francisco | Tokyo q 
| Bombay Hong Kong Manila Newchwang | Shanghai Vancouver 
Calcutta lloilo Marseilles New York Singapore Vladivostok 
| Canton Jolo Milan Osaka Soerabaya Yokohama 
—_ } Cheribon Kiukiang Moji Paris Stockholm Zamboanga 
Dairen Kobe Montreal Petrograd Swatow Etc. 
London Bankers : 4 
BARCLAY’S BANK, LIMITED. CAPITAL & COUNTIES BANK, LIMITED. q 
of LONDON COUNTY WESTMINSTER AND PARR’S BANK, LIMITED. . 
fer body ge Government, and is authorised to issue its own notes in 
The Bank transacts General Banking and Foreign Exchange Business, undertakes Trust Business, and acts as Business 
Agents for Other Banks, facilities are available for Exchange Business on Japan, Formosa, China, the Straits Settlements and Java. 
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To Our Readers 
Owing to the shortage of paper the Government | 
has stopped “ Returns,’’ so in order to ensure 
getting your copy of The Saturday Review regu- 
larly you must fill in one of the appended forms | 
and send it to us or to your newsagent. | 
To the Publisher _ 
THE SATURDAY REVIEW g 
10 King Street, Covent Garden, London W.C.2 \ 
One Year {1 8s. 2d. ‘ 
Please send ‘The Saturday Review" post free for one year for which | 
One Year £1 10s. 44. enclose cheque. 
Half Year 15s. 2d. 
Quarter Year 7s, 7d. 
Ps 
Address’ 
Please reserve for me a copy of ‘The Saturday Review" until further netics F 
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THE UNION BANK OF SCOTLAND, Loop. 


Established 1830. 


SUBSCRIBED - = $5,000,000. 
PAID UP ee, - = = $1,000,000. 
RESERVE FUND- - - - - £900,000. 


Chairman—Right Hon. LORD GLENCONNER OF GLEN. 
Deputy Chairman—JOHN Y. BUCHANAN, F.RS. 


DIRECTORS, 


ROBERT CLARK. HENRY E. GORDON. WM. HUTTON. PETER RINTOUL, 
CHARLES L. DALZIEL, JAMES N. GRAHAM, ARCHD. R. C, PITMAN, Rt. Hoa, J. PARKER SMITH. 
ROBERT E. FINDLAY. Sir L. J. GRANT, BART. 


General Manager—ARTHUR C. D. GAIRDNER. Secretary—GEORGE H. MORITZ. 


very description of General Banking Business transacted ; purchases and sales effected in all British and Foreign 
bose: is ; Dividends, Annuities, &c., received for Customers. 


Letters of Credit are issued free of charge for the use of Travellers, payable in the Principal Towns on the 
Continent of Europe and in all the chief Commercial Cities of the World. They may be obtained at the Head 
Offices in Glasgow and Edinburgh and at the London Office. 

The Bank undertakes the duties of Trustee and Executor on terms, particulars of which can be obtained at the 
Head Offices and Branches. 


At the London Office Current Accounts are conducted on the usual cenditions of London Banks. Deposits 
received at Interest. 


Head Offices : 


GLASGOW-— Ingram Street. EDINBURGH—George Street. 
157 Branches throughout Scotland. 


LONDON OFFICE—62, Cornhill, E.C.3. GEORGE J. SCOTT, Manoger. 


WILLIAMS DEACON’S BANK 


Limited 


Capital, 156,250 Shares of £50 each - $7,812,500 
Paid-up Capital, £1,250,000 Reserve Fund - £750,000 


London Office: 20 BIRCHIN LANE, E.C.3 
Manchester Office: MOSLEY STREET. 
West End Office: 2 COCKSPUR ST., CHARING CROSS, LONBON, S.W.1 
And 113 other Offices, principally im the manefectoring 
districts of Lancashire, Yorkshire, Cheshire and Derbyshire. 
SPECIAL WORKING ARRANGEMENTS FOR 


FOREIGN EXCHANGE AND SHIPPING ADVANCES 


with 
France, Spain, Portugal, New York, and all parts of South America. 
Agency arrangements with our Colonies and ail parts of the World. 


YORK 


| 

| 
i 
| 
| 
FOREIGN EXCHANGE, SHIPPING AND AGENCY DEPT. } STREET, 
i AGENCY OF THE ANGLO-SOUTH AMERICAN BANK LTD. ; CHESTER | 
AGENCY OF THE LONDON AND BRAZILIAN BANK LTD. 
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PURCHASE 


2 

= Would you like to PURCHASE | a 
2 on the INSTALMENT SYSTEM? a 
= Poli 
= THE PRUDENTIAL National War Bond Policy | * 
= The 
= WILL HELP YOU. qo 
= con: 
= You may PURCHASE Bonds for £100 redeemable in: | ee 
= Age 5 years at 102 7 years at 103 10 years at 105 : % 
= next birthday. by 5 annual payments of by 7 annual payments of by 10 annual payments of = T 
2 30 £1912 0 £1312 8 £942 Y% 
= 50 £19 16 8 £13 18 10 £912 2 Fo 
= The PRUDENTIAL undertakes to take up the Bond immediately the first instalment is paid : im 
= IF you die before the Bond matures, the Bond will be at once handed to your legal : 

= representative ; payment of the remaining instalment will not be required. E 

= ]F you_are killed in an AIR RAID, TWO Bonds will be given instead of Z 

= ' ONE provided death occurs within one week of injury. i “A 
= IF death occur before the Bond is redeemed by the Government, your repre- 3 “e 
= ' ‘sentative may select any Bond still current of the same issue and the 5 Et. 
= subsequent half-yearly dividends will be paid to him. : $ pol 
Se IF: you die on active service abroad, the instalments paid will be returned. with : pets 
= COMPOUND INTEREST at 5 per cent. per annum in substitution for sp Yer, 
= other benefits, 
= IF you pay Income Tax “ tthe rate of 3s. in the £ or over, you will be able, z penn} 
= subject to the usual limitations, to claim rebate of tax of £1 1s. per £100 ey mista 
= Bond, and in effect to reduce your instalments by that amount. Fs pee 
= 3 
= IF you wish, the instalments may be yearly, or quarterly, 28 conce 
= 
= s ev 
2 No dit LE 
= 0 Medical Examination is required 
= Full Prospectus and Particulars may be obtained from Z . Mr 
= wie 38 that 
= Germ 
= 
= thec 
2 HOLBORN BARS, LONDON, E.C.1. ie 
= 2 
= Or any of their Representatives. 2 * 
= learn 
= 
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